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It is a pleasure to be in London again and to join High Commissioner Gordon Campbell 
in welcoming everyone to Canada House. I want to acknowledge the Canada-Europe 
Roundtable for Business for organizing today's Conference. It is a pleasure to work with 
an organization that supports transatlantic trade. I appreciate the opportunity to talk about 
Canada's status as a responsible contributor to global energy security.

 London is a fitting location for this roundtable, given the special relationship between 
Canada and the UK based on a deep and long history. Gordon and his team are building 
on that history, strengthening ties between Canada and the UK.

 When Prime Minister Harper addressed the Parliament of Westminster last June, he 
spoke eloquently about our history and that, “at their very core, our Canadian institutions 
of government are most profoundly indebted to their British ancestors for both their 
shape and their remarkable durability."

 Of course we also have a long-term, close and enduring relationship with France and 
other countries in the European Union.

 The fundamental values that bind us culturally, diplomatically and commercially are 
strong and enduring.

And they are the foundation for the trade and investment that fuels the growth for our 
economies — with bilateral trade between Canada and the UK worth $27 billion, and 
total investment of $141 billion in 2012. And that trade relationship is part of a broader 
relationship between Canada and Europe, totaling over $89 billion last year.

 As you all know, last month, Canada and the European Union (EU) reached an 
agreement-in-principle on a comprehensive trade agreement that will significantly boost 
trade and investment, creating thousands of jobs and opportunities for Canadians and 
Europeans. 

This agreement is historic, covering most aspects of the Canada-EU bilateral economic 
relationship. For Canada, it is the biggest, most ambitious trade agreement ever reached 
and represents half a billion new customers for our businesses. For Europe it will also 
mean growth and jobs.  In fact, a joint study conducted with the European Union 
estimates that two-way trade could increase by 20% — adding 12 billion euros a year to 
European GDP. 

The opportunity to grow our economic relationship has never been greater. In particular, 
this is a pivotal time for Canada's energy industry, given our abundant resources and the 
global demand for them. It is also a pivotal moment for determining Canada's energy 
relationship with the UK and Europe.

Global energy markets



 

For a while now it has been evident that we are under-going a comprehensive re-
alignment of the global economic balance, as vast new discoveries of energy are creating 
a fundamental shift in global energy markets.

 Both the World Bank and the OECD project that continued rapid growth in emerging 
markets will result in an explosion in the size of the global middle class — from fewer 
than two billion people in 2009 to almost five billion within 20 years.   

As incomes rise, people buy more things that consume energy — refrigerators, 
televisions, dishwashers and all the rest of the modern conveniences. The International 
Energy Agency predicts that the number of passenger cars around the world will almost 
double to 1.7 billion by 2035. This is especially significant since the transportation sector 
already accounts for more than half of global oil consumption.

Even as we improve energy efficiency, more people with more money means more 
energy consumption. In its latest World Energy Outlook, the IEA projects global energy 
demand to rise by a third by 2035.[2] Over 90% of that increase will come from non-
OECD countries — with China, India and the Middle East alone accounting for almost 
60%. 

Even under the IEA’s most optimistic scenario for the development of alternative fuels, 
fossil fuels — oil, gas and coal — will continue to be the world's dominant source of 
energy in 2035, accounting for almost 2/3 of global energy demand.

Opportunity for Canada

The bottom line? The world will need more and more fossil fuels.

To drive growth. Raise living standards. And lift millions out of poverty.

Few countries are as well positioned as Canada to meet this growing demand. 

Canada has the third-largest proven oil reserves in the world —168 billion barrels in the 
oil sands alone.

And as new extraction technologies are developed, the amount of recoverable oil could 
rise to over 315 billion barrels — giving Canada the largest oil reserves on earth.

The story is much the same with natural gas where Canada’s current marketable reserves 
are 37 trillion cubic metres — enough to continue current production for more than 200 
years.



Of course, you can have all the oil and gas in the world, but it’s not much good if you 
can’t get it to market.

Canada is determined to grow and diversify its energy markets. And that means 
infrastructure to move oil and gas to tidewater. Four new oil pipelines are in the works — 
two would carry western Canadian crude to Canada’s west coast; two others would 
deliver western oil to refineries and ports in eastern Canada — opening the door to 
Canadian petroleum exports to Asia and Europe, and contributing to a more stable, 
reliable and diversified global supply. This will be of mutual economic and strategic 
benefit to Canada and the world.

Ambitious as these pipelines are, they represent just the beginning of Canada’s energy 
infrastructure build out. We’re also moving ahead with liquefied natural gas facilities on 
our West coast. And over the coming decade, hundreds of major resource projects, worth 
over $650 billion, are slated to come on stream.

No other country in the world is bringing on projects of this scale, at this pace.

As Canada develops its resources, we are doing so with a commitment to world-class 
environmental protection, deploying the best available technology to meet stringent 
regulatory requirements.

We are investing in innovation and clean technologies, while also achieving among the 
best gains in the world for energy efficiency.

Just last month the International Energy Agency ranked Canada second — along with the 
UK — for our rate of improvement in energy efficiency.

Canada is taking action to responsibly develop our energy resources. This includes 
sweeping changes to our regulatory system to bring greater certainty and predictability to 
investors and strengthened environmental standards.

In 2011, 63% of Canada’s electricity was generated by renewables – ranking first in the 
G8 and 77% from non-emitting sources. Canada was the first country with regulations 
that ban traditional coal-fired electricity. 

We have implemented a world-class air, land and water monitoring regime for the oil 
sands and mandated that all land disturbed by their development be reclaimed to a natural 
state.

Today, fully 90% of the water used in oil sands production is being recycled. And the 
long-term trend for greenhouse gas emissions per barrel of production in the oil sands is 
downward, falling by 26% between 1990 and 2011.

Getting the right regulatory regime and rigorous environmental safeguards in place is 
important.



When you add to that Canada’s macroeconomic strength, political stability, low relatively 
low tax rates and a predictable legal and regulatory system, you have a truly compelling 
opportunity for investors.

 Canada has some of the strongest economic fundamentals anywhere in the world.

We are one of only a handful of countries that receives a “Triple-A” credit rating. And 
for the sixth straight year, the World Economic Forum ranked Canadian banks the 
soundest in the world.
  
All of this has helped Canada emerge from the economic crisis better than most.

With over one million new jobs created since the recovery, Canada has the best job 
creation record in the G7.

We also have the lowest net debt ratio in the G7.

At the same time, Canada is proving that you can have strong economic growth and 
stringent environmental standards.

From 2005 to 2011, Canada’s GHG emissions decreased by 4.8% while our economy 
grew by 8.4%.

A growing economy, declining GHG emissions — a combination we will continue to 
pursue.

Fuel Quality Directive

More broadly, Canada supports any initiative that results in tangible, global greenhouse 
gas reductions – including the Fuel Quality Directive, or FQD, here in Europe.
 
As you know, the FQD aims to reduce the GHG emissions in the transportation sector.

Canada supports the FQD’s objective because we know that transportation is a major 
contributor to global warming. Indeed, Canada has introduced tough new regulations 
aimed at reducing GHG emissions from our own transportation sector, for that very 
reason.

So our concern with the FQD is not with its objectives, but its design. As currently 
drafted,the FQD is unscientific, discriminatory, opaque, will discourage disclosure and 
harm the European refinery industry. For all that, it will also fail to achieve its 
environmental objectives. I think we have the definition of bad policy.

A study conducted by ICF International — one of the European Commission’s own 
expert consultants — reaches the same conclusions.



 
Specifically, it found no scientific basis for differentiating between conventional and 
natural bitumen crude oils. It supports other studies that show oil sands crudes have GHG 
emissions similar to heavy crudes consumed in the EU. In fact, even 

light crudes from some of the countries exporting to the EU have similar - or even higher 
- GHG intensities due to flaring and venting emissions.
  

Those countries often don’t report emissions from flaring and venting, unlike Canada, 
which provides verifiable GHG data to the public – transparently and on an ongoing 
basis.

Second, ICF International found that GHG intensities of conventional crude oils fall on a 
continuum, depending on factors such as the quality of the reservoir, the production 
techniques employed, and the amount of flaring and venting that occurs during 
production.
  
This is basic energy science, but the FQD doesn’t reflect it.

Worse, by giving a pass to countries with poor data or high flaring and venting activity, it 
provides no incentive to be more forthcoming or to improve emissions.
 
Third, the ICF International study concluded that the science underpinning the FQD is 
flawed because it contains significant methodological and data errors.

In particular, it found that FQD relied on voluntary, rather than mandatory, reporting that 
was limited in its coverage, did not represent the GHG intensity of current operations and 
used data that was out of date.

Finally, the independent study discovered that the default value for conventional crude 
could end up being much higher than the level currently proposed. In fact, the weighted 
average of the European fuel supply could be as much as 10% higher than existing 
default values.

In sum, the Commission’s own expert consultant found that the FQD could result in more 
crude oil imports from countries where conventional crude oil production results in 
higher greenhouse gas emissions. This would 

increase emissions in the European Union and defeat the very environmental objective 
the FQD was designed to achieve.

I want to be clear: Canada is not asking for special treatment. We simply ask that the 
FQD be grounded on the basic principles of sound science, equality of treatment and 
transparency.



And it is our hope that the FQD will embrace that approach.
Conclusion

Let me end as I began, by reminding all of us of the rich history — and tremendous 
prospects — we enjoy.

Canada and Europe have a long relationship, forged over many years and in many 
forums.

Now, with the Comprehensive Economic and Trade Agreement, we have the opportunity 
to go even further.

To deepen our ties.

Develop our trade.

And drive our investment.

That said, the Agreement promises access — but it does not guarantee success. That will 
depend on the initiative and imagination of people like you.

Innovators and entrepreneurs who will seize the opportunities the Agreement affords.

And as you look to develop new partnerships, I invite you to look to a long-term friend 
and ally. Canada, a country with the energy the world needs, the stability investors 
demand, and the opportunities smart business people embrace.


